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Foreword

India today stands at a global vantage point. business sentiment among global investors.
The worl dbés most popul ou sThefaundatibnalspadeiworkis imptace on
increasingly open economy and a strong both ends to race forward towards a joint
technology sector has demonstrated the ambition of USD500 billion in trade over the
potential to operate at scale with skill. The coming years.

energies and aspirations of its industries and
citizens, coupled with the investor friendly
reforms are helping drive its near-term
ambition of becoming the third largest
economy by the turn of this decade.

Indian companies are gradually also becoming
active in the global supply chain of U.S.
companies. They are much better placed today
to explore collaboration in cutting edge
technologies, including sectors of national

Strong ambitions often require like-minded interest. The recent initiative on Critical and
partners to achieve and this partnership has Emerging Technology (iCET) has the potential
stood the test of time, geopolitics and to take the hilateral collaboration to the next
economics, to emerge even more vibrant and level, especially around establishing trusted
resilient. The U.S.- India dynamic needs little and secured supply chains.

substantiating with both countries at the
threshold of a closer, more strategic
relationship than at any point in the past.

Leadership will be the defining focus of this
partnership and with I ndiab
G20, we probably have all the soundings of
Emergence of U.S. as | ndiablélsadershiptgaeceleratd intosadrigintey

partner marks an important shift from historical economic, cultural and political future for our

trading partners like China, at the back of an two nations. The announcement of the new

integrated value chain that both countries U.S. ambassador to India is expected to

share with each other across industries. The further strengthen the diplomatic relations

vibrancy of the Indian economy presents U.S. bet ween the worl dbés two | ar

companies with unparalleled opportunities to
trade, invest and grow -- and the jobs they
create in India act as a multiplier to the
economy, be it in manufacturing or the
services sector.

KPMG in India is proud to collaborate with

AMCHAM India to share a perspective on

I ndi ads economy and the rol
companies in catalyzing the next level of the

growth trajectory.

India has made significant strides on ease of

doing business which has reinvigorated the
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@ Hotspot for foreign A’
‘ investments

A India received around
USD84 billion in FY22 as
FDI across sectors, with the
U.S. being the second
largest investor since FY21

e

Until August

received 811 industrial

investment

about USD43 billion

B @ GCreater ease of operability

A India has been taking multiple
steps to enhance ease of doing
business in the country which is
attracting foreign investors

To enhance the ease of doing _
business more than 39,000 . In FY21 alone, the spend on
compliances have been reduced

and over 3,400 legal provisions
decriminalised

-

I ndi ads

I ndi ads
2022, India

proposals of

Thrust on bilateral
partnerships

A Indiais part of 13 Free Trade
Agreements (FTAsQ and six
Preferential Trade Agreements
(PTAs), with three of the FTAs
signed over the past six years

The FTA partnerships are

helping the

its exports and imports

r ¢ap. ‘.

BN @ Manufacturing 2.0

A Government has enacted
proactive policy measures which
is drawing in private sector
investments and driving the
adoption of digital technologies

I ndustry

manufacturing sector was
between USD5.5 billion to
USDG.5 billion

A Push the agenda on factors
such as cross border trade and
movement of goods

Drive cross border trade
settl ements in
especially with countries facing

Unprecedented growth in
exports

overall
expected to touch USD 770
billion in FY23, an increase of
13.8 per cent from FY22

Foreign
2023 aims to make the country
an export hub with USD2 trillion
exports targeted by 2030

.

4.0 by

country drive both ; issues with a particular
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Bilateral trade - the
frontrunner

A In FY23, the U.S. become the
largest trade partner for India, with
bilateral trade reaching USD191

billion

Increasing efforts to encourage
trade through commercial
dialogue 2023 and investment
policies, including MSMEs, start-
ups along with strengthening the
supply chain ecosystem

Buoyant cross border M&A
market

A While M&A activity was muted in
most parts of the
strategic deal volumes and value
increased in 2022

U.S. entities are taking keen
interest in the Indian market with
an increasing participation in the
number of M&A deals

@® Global R&D hub

A India is increasingly becoming a
preferred global R&D hotspot, with
its skilled workforce and domestic
demand being market drivers

Several U.S.-based companies

from sectors such as healthcare,
semiconductors, and technology

are choosing India as their largest
R&D base outside the U.S. which
shows their confi
evolving landscape

Technology - Harbinger of

® Success

A A stronger Indo-U.S. collaboration
through iCET 2023 has been
proposed by the U.S.

National Science Foundation
(NSF), in partnership with the
government of India, focuses on
Al, semiconductor, clean energy,
guantum, cyber security,
biotechnology and defence
among others

@® Preferred GCC destination

A Indiais a preferred location for
| d ,compamidsiloaking to establish
Global Capability Centres
(GCCs), with U.S. companies

leading the charge

WO I

Nearly 58 per cent of new and
existing GCCs in India in Q4 2022
were from U.S.-headquartered
companies

Promising alternate in global
supply chains

K

A As part of reducing their reliance
on China, various U.S. companies
are setting up their manufacturing
facilities in India

The Indian government is also
providing a thrust to domestic
manufacturing through initiatives
such as Production Linked
Incentive (PLI) scheme which in
itum isldrivielg job Greation




